
CITY OF SOUTH BELOIT
South Beloit, Illinois

Annual Financial Report

December 31, 2020



CITY OF SOUTH BELOIT, ILLINOIS

Table of Contents

Page

Report 1 3

General Purpose External Financial Statements

Discussion and Analysis 4 12

Basic Financial Statements

Government-Wide Financial Statements

Statement of Net Position 13 14
Statement of Activities 15

Fund Financial Statements

Governmental Funds:
Balance Sheet 16
Reconciliation of Fund Balances of Governmental Funds to

the Governmental Activities in the Statement of Net Position 17 18
Statement of Revenues, Expenditures, and Changes in

Fund Balances 19
Reconciliation of the Governmental Funds Statement of

Revenues, Expenditures, and Changes in Fund Balances
to the Governmental Activities in the Statement of Activities 20

Proprietary Funds

Statement of Net Position 21
Statement of Revenues, Expenses and Changes in Net Position 22
Statement of Cash Flows 23

Fiduciary Funds

Statement of Fiduciary Net Position 24
Statement of Changes in Fiduciary Net Position 25

Notes to Financial Statements 26 52



Required Supplementary Information

Schedule of Revenues, Expenditures, and Changes
in Fund Balance Budget and Actual General Fund 53

Schedule of Revenues, Expenditures, and Changes
in Fund Balance Budget and Actual Revolving Loan Fund 54

Schedule of Employer Contributions
Illinois Municipal Retirement Fund 55
Police Pension Fund 56

57

Schedule of Changes in the Net Pension Liability and Related Ratios
Illinois Municipal Retirement Fund 58
Police Pension Fund 59

60

Schedule of Investment Returns
Police Pension Fund 61

62

Notes to Required Supplementary Information 63

Supplementary Information

Schedule of Revenues, Expenditures and Changes in Fund
Balance Budget and Actual General Fund 64 69

Nonmajor Governmental Funds

Combining Balance Sheet 70
Combining Statement of Revenues, Expenditures and Changes in

Fund Balances 71
Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual
Hotel Tax Fund 72
Motor Fuel Tax Fund 73
Illinois Housing Development Authority Fund 74
TIF Fund 75
Gardner-Park TIF Fund 76
Community Development Fund 77
Capital Projects Fund 78



Non-Major Component Unit Governmental Fund:
Balance Sheet
Statement of Revenues, Expenditures, and Changes in Fund Balance

Fiduciary Funds

Combining Schedule of Fiduciary Net Position
Combining Schedule of Changes in Fiduciary Net Position

Illinois Grant Accountability and Transparency Act
Consolidated Year-End Financial Report

Other Information

Schedule of Tax Data

Compliance Section

State of Illinois Public Act 85-1142

Single Audit

Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Program and on Internal Control Over Compliance required by the
Uniform Guidance

Schedule of Expenditures of Federal Awards
Notes to Schedule of Expenditures of Federal Awards
Schedule of Findings and Questioned Costs
Corrective Action Plan

79
80

81
82

83 94

95

96

97 98

99 101

102
103

104 106
107



The Honorable Mayor and
Members of the Board of Commissioners

City of South Beloit, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of the City of South Beloit, Illinois (the City) as of and for the year ended December
31, 2020
financial statements as listed in the table of contents.

ncial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
cluding the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

t also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Summary of Opinions

Opinion Unit Type of Opinion

Governmental Activities Qualified
Business-Type Activities Unmodified
Discretely Presented Component Unit Unmodified
General Fund Unmodified
Revolving Loan Fund Unmodified
Motor Fuel Tax Fund Unmodified
Sewage Disposal Fund Unmodified
Pension Trust Funds Unmodified
Aggregate Remaining Fund Information Unmodified

Basis for Qualified Opinion on Governmental Activities

Management has not obtained an independent actuarial valuation required under the provisions of
Governmental Accounting StandardsBoard No. 68,Accounting and Financial Reporting for Pensions
for the South Beloit Police and Firefighters Pension Funds. Accounting principles generally accepted
in the United States of America require that assets, liabilities, deferred outflows of resources, and
deferred inflows of resources for defined benefit pension plans have an actuarial study to determine
the effect on net position. The amount by which this departure would affect the assets, liabilities,
deferred outflows of resources, deferred inflows of resources, and net position has not been
determined.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion on
Governmental Activities paragraph, the financial statements referred to above present fairly, in all
material respects, the financial position of the governmental activities of the City of South Beloit,
Illinois, as of December 31, 2020, and the changes in the financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities, the discretely presented component unit,
each major fund and the aggregate remaining fund information of the City of South Beloit, Illinois, as
of December 31, 2020, and the respective changes in financial position and where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in
the United States of America.








